Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited
take no responsibility for the contents of this announcement, make no representation as to
its accuracy or completeness and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the contents of this

announcement.

KINGBOARD HOLDINGS LIMITED
EEEEARAF

(Incorporated in the Cayman Islands with limited liability)
(Stock Code: 148)

INTERIM RESULTS ANNOUNCEMENT

FINANCIAL HIGHLIGHTS

Six months ended 30 Wne
2022 2021 Change
HK$ million HK$ million

Revenue 27,828.2 26,701.5 +4%
EBITDA*




The board of directors (the “Board”) of Kingboard Holdings Limited (the “Company”) is
pleased to announce the unaudited consolidated results of the Company and its subsidiaries
(collectively referred to as the “Group”) for the six months ended 30 June 2022 together with
the comparative figures for the corresponding period in 2021 as follows:

Condensed Consolidated Statement of Profit or Loss

Six months ended 30 Wine
2022 2021
Notes HK$’000 HK$’000
(Unaudited) (Unaudited)

Revenue 3
Cost of sales and services rendered

27,828,186 26,701,492
(19,643,720)  (18,011,631)

Gross profit 8,184,466 8,689,861
Other income, gains and losses 129,289 116,277
Distribution costs (831,228) (639,023)
Administrative expenses (1,257,541) (1,228,597)
(Loss) gain on fair value changes of equity
instruments at fair value through profit or loss (93,723) 370,352
Gain on disposal of debt instruments at fair value
through other comprehensive income 92,359 49,133
Impairment losses under expected credit loss model
on debt instruments at fair value through other
comprehensive income (1,575,440) -
Share-based payments (125,300) -
Finance costs (155,221) (108,078)
Share of results of joint ventures 40,659 41,926
Share of result of an associate 112,427 51,380
Profit before taxation 4,520,747 7,343,231
Income tax expense (1,619,114) (1,401,987)
Profit for the period 2,901,633 5,941,244
Profit for the period attributable to:
Owners of the Company 2,409,616 5,061,729
Non-controlling interests 492,017 879,515
2,901,633 5,941,244
HK$ HK$

Earnings per share
Basic

Diluted

(Unaudited)

2.173

(Unaudited)

4.573

2.173

4.569




Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

Six months ended 30 Wine

2022 2021
HK$’000 HK$°000
(Unaudited) (Unaudited)
Profit for the period 2,901,633 5,941,244
Other comprehensive (expenses) income for the period:
Item that will not be reclassified to profit or loss:
Translation reserve:
Exchange differences arising from translation to
presentation currency (2,778,449) 515,527
Items that may be reclassified subsequently to
profit or loss:
Investment revaluation reserve:
Impairment losses under expected credit loss model
on debt instruments at fair value through other
comprehensive income included in profit or loss 1,575,440 -
Fair value loss on debt instruments measured at fair
value through other comprehensive income (292,242) (2,331)
Reclassify to profit or loss upon disposal of
debt instruments at fair value through other
comprehensive income (92,359) (49,133)
1,190,839 (51,464)
Other comprehensive (expenses) income for the period (1,587,610) 464,063
Total comprehensive income for the period 1,314,023 6,405,307
Total comprehensive income for the period attributable to:
Owners of the Company 1,061,731 5,490,283
Non-controlling interests 252,292 915,024
1,314,023 6,405,307







30 Bine 31 December

2022 2021
HK$’000 HK$’000
(Unaudited) (Audited)
Non-current liabilities
Deferred tax liabilities 602,396 612,023



Notes:

Basis of preparation

The condensed consolidated financial statements have been prepared in accordance with Hong Kong
Accounting Standard (“HKAS”) 34 “Interim Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”) as well as with the applicable disclosure requirements
of Appendix 16 to the Rules Governing the Listing of Securities (the “Listing Rules”) on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

Principal accounting policies

The condensed consolidated financial statements have been prepared on the historical cost basis, except
for investment properties and certain financial instruments, which are measured at fair values.

Other than additional accounting policies resulting from application of amendments to Hong Kong
Financial Reporting Standards (“HKFRS”), the accounting policies and methods of computation used in
the condensed consolidated financial statements for the six months ended 30 June 2022 are the same as
those followed in the preparation of the Group’s annual consolidated financial statements for the year
ended 31 December 2021.

Applig ti'n 1fy  end entstr HKFRS
Ar Ar
In the current interim period, the Group has applied the following amendments to HKFRSs issued by the

HKICPA, for the first time, which are mandatorily effective for the annual period beginning on 1 January
2022 for the preparation of the Group’s condensed consolidated financial statements:

Amendments to HKFRS 3 Reference to the Conceptual Framework

Amendment to HKFRS 16 Covid-19-Related Rent Concessions beyond 30 June 2021
Amendments to HKAS 16 Property, Plant and Equipment — Proceeds before Intended Use
Amendments to HKAS 37 Onerous Contracts — Cost of Fulfilling a Contract
Amendments to HKFRSs Annual Improvements to HKFRSs 2018-2020

The application of amendments to HKFRSs in the current period has had no material impact on the
Group’s financial positions and performance for the current and prior periods and/or on the disclosures set
out in these condensed consolidated financial statements.



Segment information

HKFRS 8 “Operating Segments” (“HKFRS 8”) requires operating segments to be identified on the basis of
internal reports about components of the Group that are regularly reviewed by the executive directors of
the Company, who are the Chief Operating Decision Makers (“CODM?”), in order to allocate resources to
segments and to assess their performance. Specifically, the Group’s reportable segments under HKFRS 8
are organised into six main operating divisions — (i) laminates, (ii) PCBs, (iii) chemicals, (iv) properties, (v)
investments (mainly investment income from debt instruments at fair value through other comprehensive
income and equity instruments at fair value through profit or loss) and (vi) others (mainly including
service income, manufacture and sale of magnetic products and hotel business).

The accounting policies the Group used for segment reporting under HKFRS 8 are the same as those used
in its HKFRS consolidated financial statements. Segment profit or loss represents the profit (loss) earned
by each segment with certain items not included (share of result of an associate, share of results of joint
ventures, share-based payments, finance costs and unallocated corporate income and expenses). This is the
measure reported to the CODM for the purpose of resource allocation and performance assessment.

Segment revenues and results by reportable segments are presented below:
Laminates PCBs  Chemicals  Properties Investments Others  Eliminations Consolidated
HK$'000 HKS$'000 HK$'000 HK$°000 HK$'000 HK$'000 HK$'000 HKS$'000
(Unaudited) ~ (Unaudited)  (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)

Six months ended 30 Wine 2022

Segment revenue

External sales 8574489 6985757 7487008 4,352,201 168,000 260,731 - 21828186

Inter-segment sales 2,172,586 - 449 407 - - 2998 (2,624,991) -
Total 10747075 6985757 7936415 4,352,201 168,000 263,729 (2,624991) 27,828,186
Result

Segment result 1,863,785 502745 1698323 2129767  (1,416.804) (241 4,775,339
Unallocated corporate income 95,025
Unallocated corporate expenses (222,182)
Share-based payments (125,300)
Finance costs (155,221)
Share of results of joint ventures 40,659
Share of result of an associate 112421
Profit before taxation 4,520,747



Segment information-continued

Six months ended 30 Wine 2021

Segment revenue
External sales
Inter-segment sales

Total

Result
Segment result

Unallocated corporate income
Unallocated corporate expenses
Finance costs

Share of result of joint ventures
Share of results of an associate

Profit before taxation

Laminates PCBs  Chemicals  Properties Investments Others  Eliminations Consolidated
HK$'000 HKS$'000 HKS$'000 HK$°000 HK$'000 HK$'000 HK$'000 HKS$'000
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
12233357 6462444 7,003,928 575,343 180,726 245,694 - 26,701,492
2,201,193 - 547,644 - - 4151 (2,758,988) -
14440550 6462444 7,551,572 575,343 180,726 249845 (2,758988) 26,701,492
4,099,898 623257 1924912 426,321 590,417 (78,737) 7,586,074
22,656
(250,721)
(108,078)
41,926
51,380
7,343,231

Inter-segment sales are charged on a cost-plus basis with an arm’s length margin.

Depreciation

During the reporting period, depreciation of approximately HK$939,773,000 (six months ended 30 June
2021: HK$871,284,000) was charged in respect of the Group’s property, plant and equipment.

Other income, gains and losses

Other income, gains and losses include:

Interest income from bank balances and deposits
Interest income on entrusted loans
Interest income on loan receivable

Government grants

Others

Six months ended 30 Wine

2022 2021
HK$’000 HK$’000
(Unaudited) (Unaudited)
28,041 19,692
9,450 11,311
66,984 20,252
27,005 47,963
(2,191) 17,059
129,289 116,277




Finance costs

Six months ended 30 Wine

2022 2021

HK$°000 HK$°000

(Unaudited) (Unaudited)

Interest on bank borrowings 161,353 139,263
Imputed interest on contract liabilities 1,915 4,722
Interest on lease liabilities 219 292
Less: Amounts capitalised in the construction in progress (5,522) (5,835)



Income tax expense — continued

On 21 March 2018, the Hong Kong Legislative Council passed The Inland Revenue (Amendment) (No.
7) Bill 2017 (the “Bill”) which introduces the two-tiered profits tax rates regime. The Bill was signed
into law on 28 March 2018 and was gazetted on the following day. Under the two-tiered profits tax rates
regime, the first HK$2 million of profits of the qualifying group entity will be taxed at 8.25%, and profits
above HK$2 million will be taxed at 16.5%. The profits of group entities not qualifying for the two-tiered
profits tax rates regime will continue to be taxed at a flat rate of 16.5%.

The directors of the Company (the “Directors”) considered the amount involved upon implementation of
the two-tiered profits tax rates regime as insignificant to the consolidated financial statements. Hong Kong
Profits Tax is calculated at 16.5% of the estimated assessable profit for both periods.

Taxation arising in other jurisdictions is calculated at the rates prevailing in the relevant jurisdictions.
Interim dividend

The Directors have resolved to declare an interim dividend for the six months ended 30 June 2022 of
HK$0.30 per share (2021: interim dividend of HK$0.56 per share) to the shareholders of the Company
whose names appear on the register of members of the Company on Friday, 9 December 2022. The
dividend warrants will be dispatched on or around Friday, 6 January 2023.

Earnings per share

The calculations of basic and diluted earnings per share attributable to the owners of the Company are
based on the following data:

Six months ended 30 Wine
2022 2021
HK$’000 HK$’000
(Unaudited) (Unaudited)

Earnings for the purpose of calculating basic and diluted earnings per
share 2,409,616 5,061,729

Number of shares
30 Wne 30 Wne
2022 2021
(Unaudited) (Unaudited)

Weighted average number of ordinary shares for the purpose of
calculating basic earnings per share 1,108,791,736  1,106,786,211

Add: Effect of potentially dilutive ordinary shares arising
from share options 10,470 1,090,282

Weighted average number of ordinary shares for the purpose of
calculating diluted earnings per share 1,108,802,206  1,107,876,493

—-10 -



10.

11.

Additions to property, plant and equipment

During the reporting period, the Group had addition of approximately HK$2,457,534,000 (six months

ended 30 June 2021: HK$905,694,000) on property, plant and equipment.

Trade and other receivables and prepayments, entrusted loans and bills receivables

30 Wne 31 December

2022 2021

HK$°000 HK$’000

(Unaudited) (Audited)

Trade receivables 9,209,759 10,836,887
Less: Allowance for credit losses (1,161,618) (1,257,523)
Trade receivables, net 8,048,141 9,579,364
Advance to suppliers 414,957 563,151
Entrusted loans (Note) 324,196 359,006
Prepayment and deposits 512,767 575,712
Value added tax recoverables 471,267 480,584
Other receivables 194,008 247,559
9,965,336 11,805,376

Less: Non-current portion of entrusted loans (Note) (302,151) (331,126)
9,663,185 11,474,250

Note: The entrusted loans of HK$324,196,000 (31 December 2021: HK$359,006,000) are due from certain
purchasers of properties developed by the Group in the PRC through four (31 December 2021: four)
commercial banks in the PRC (the “Lending Agents”). The entrusted loans carry interest at variable
rates ranging from 3.43% to 5.39% (31 December 2021: 3.43% to 5.39%) per annum, payable on
monthly basis and the principal will be payable on or before 2034 (31 December 2021: 2034). The
purchasers of the Group’s properties has pledged to the Lending Agents the respective properties

purchased. These properties are located at Kunshan, PRC.

As at 30 June 2022, entrusted loans amounting to HK$302,151,000 (31 December 2021:
HK$331,126,000) are in respect of repayments due after 12 months from the end of the reporting

period and are classified as non-current assets.
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11. Trade and other receivables and prepayments, entrusted loans and bills receivables — continued

The Group allows credit period of up to 120 days (31 December 2021: 120 days), depending on the
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BUSINESS REVIEW

On behalf of the board of directors of Kingboard Holdings Limited, I am delighted to report
to our shareholders the results of the Company and its subsidiaries (the “Group”) for the six
months ended 30 June 2022 (the “Period’). During the Period, the pandemic lingering in China
and global high inflation continued to bring broad and deep impact to the business sector. On
the back of a balanced business portfolio and developing in different market areas, the Pal 8/n

- 13 -



PERFORMANCE

Laminates Division
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The net working capital cycle increased to 64 days as at 30 June 2022 from 60 days as at 31
December 2021 on the following key metrics:

- Inventories, in terms of stock turnover days, were 44 days (31 December 2021: 38 days).

—  Trade receivables, in terms of debtor turnover days, were 52 days (31 December 2021:
62 days).

—  Trade and bills payable (excluding bills payable for property, plant and equipment), in
terms of creditor turnover days, were 32 days (31 December 2021: 40 days).

The Group’s net gearing ratio (ratio of bank borrowings net of bank balances and cash to
total equity) was approximately 19% (31 December 2021: 19%). The ratio of short-term to
long-term bank borrowings stood at 40%:60% (31 December 2021: 58%:42%). During the
Period, the Group invested approximately HK$2,300 million in new production capacity and
HK$900 million in property construction expenses. Leveraging on the management team’s
ample professional experience, solid business foundation and a strong financial position,
the Group strongly believes these investments will create stable and satisfactory returns
for shareholders in the long run. During the Period, the Group continued to adopt a prudent
financial management policy. The Group did not enter into any material derivative financial
instruments, nor did the Group have any material foreign exchange exposure. The Group’s
revenue, mostly denominated in Hong Kong dollars, RMB and US dollars, was fairly matched
with the currency requirements of its operating expenses. The Group possessed adequate
financial resources in reserve to fulfil its requirements for future market developments.
During the Period, Kingboard Laminates Holdings Limited (Stock Code: 1888), a subsidiary
of the Group, successfully signed a 5-year sustainability-linked loan facility agreement with
14 major international and local banks. The syndicated facility received an overwhelming
response from the market and was significantly oversubscribed. The final size of the loan
came to HK$7 billion, reflecting the Group’s efforts towards its sustainability goals, as well as
the banking industry’s trust and support of the Group’s environmental, social and governance
(ESG) work.

HUMAN RESOURCES

As at 30 June 2022, the Group employed a global workforce of approximately 36,000 (31
December 2021: 36,000). Considering staff an important asset, the Group continues to
adopt sound human resources management and planning which help deliver satisfactory
results. In addition to offering competitive salary packages, the Group grants share options
and discretionary bonuses to eligible employees based on the Group’s overall financial
achievements and employees’ individual performance. Kingboard Management Academy
established by the Group has actively nurtured mid-rank and senior management personnel
over the years. Furthermore, the Group recruits and nurtures several hundred promising
university graduates from mainland China, Hong Kong and Taiwan every year. The Group
will continue to implement training to retain talents in a bid to gain fresh energy for long-term
development and to drive the Group’s continued growth.
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PROSPECTS

Entering the second half of the year, the global macro environment, characterised by the
dynamics of international relations and high inflation, will complicate the internal and
external environments in which corporations operate. The Group will remain committed to
strengthening its cash flow management. Echoing the state’s aim for peak carbon dioxide
emissions by 2030 and carbon neutrality by 2060, the Group is establishing solar photovoltaic
power projects within its facilities in stages. It is expected that these projects will be able
to recoup their costs within five years, while continuing to bring long-term benefits to the
Group. Making use of the advanced and low-energy-consuming carbon capture technology
developed by the School of Environment, Tsinghua University, the Hebei acetic acid project
is expected to capture and recycle 200,000 tonnes of carbon dioxide per year, moving forward
our vision of being a green corporation. On the back of robust results, the Group will carry
through its strategy of maintaining a diversified and synergistic business portfolio, while
deriving competitive advantage from its vertical production model. Strict cost control will
be our emphasis alongside boosting technological impetus and proactively deploying big
data management to further enhance operational efficiency. The Group will also continue to
focus on research and development upgrades, safe production and improving environmental
performance, in order to achieve balanced and sustainable development.

Laminates Division: During the first half of the year, the Group added monthly capacities of
4,200 tonnes of glass yarn and 300 tonnes of copper foil in Lianzhou, Guangdong Province. In
Shaoguan, Guangdong Province, the glass fabric facility with a monthly capacity of 9 million
metres has already entered operation, and is planning to add 4 million metres of glass fabric
capacity per month during the second half. The quality of the Group’s upstream materials
has been widely recognised by external customers. The aforesaid expansion plan will drive
the Group’s external sales of upstream materials to increase earnings, in addition to coping
with internal business needs. Some downstream customers maintained strict control of their
inventories during the first half of the year, but as inventories have come down to lower levels,
it is expected that demand will rebound gradually towards the coming half year as customers
begin planning to increase orders. The laminates factory newly built in Shaoguan, Guangdong
Province, has been in full commission, strategically increasing the Group’s coverage in
different regions. The Division will continue to collaborate with premium customers to further
the certification of high-end products, and to drive the stable development of the Division.

PCBs Division: The Group possesses multifaceted advantages of supreme craftsmanship,
comprehensive certification and good quality in end-user segments including automobile,
telecommunications and consumer electronics. The Division now commands a healthy
order book, in which demands for PCBs for new energy vehicles and photovoltaic use are
particularly outstanding. That the price of laminates, a major raw material for PCBs, came
down from the same period last year bodes well for the Division’s profit margin. The Division
is continuously developing in the direction of higher technical content like high aspect
ratio and high precision alignment. These efforts will support the building of a portfolio of
higher-value-added products whilst forging a closer collaborative ecology with customers.
The Division will continue to bolster the core competitiveness of the various PCBs brands
including Elec & Eltek, Techwise Circuits and Express Electronics. The Division will bring
in 500,000 square feet of additional capacity for multi-layered PCBs in the second half of the
year with a view to increasing the market penetration of Kingboard PCBs.
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Chemicals Division: A more sophisticated development mode with consideration given to
ecology will remain China’s work priorities in 2022, along with the continued defence of
the country’s clear sky, water and clean land. The Chemicals Division will take part in this
national effort by ensuring production safety and emission standards. Meanwhile, it works
to enhance factory efficiency, optimise resource usage, and lower energy consumption.
Engineering-grade plastic materials used to lower the weight of new energy vehicles,
photovoltaic film, and electric cables applied to solar power generators and wing paddles
in wind turbines constitute the majority of demands for the Division’s phenol acetone and
Bisphenol A output. To capture this demand, the Group is preparing to welcome a yearly
addition of 450,000 tonnes of phenol acetone and 240,000 tonnes of Bisphenol A in Daya Bay,
Huizhou, Guangdong Province.

Property Division: The Division will continue to adopt a prudent operational strategy. Over
the past four years, the Division has not replenished its land bank. The Division performed
well in the pre-sale of properties in July and August, and going forward, it will launch its
residential projects in eastern China as originally planned, as a means to expedite capital
recycling. At the same time, driven by the following three factors, the Division’s rental
income will grow steadily: First, the lease-free period of the commercial property located
near the Kunshan high-speed railway station in Jiangsu Province will expire consecutively.
Second, the occupancy rate of Shanghai Kingboard Plaza Phase Il has increased significantly.
Third, the acquisition of a commercial tower, Two London Wall Place in London, the United
Kingdom, in June 2022. Rental income in 2022 is expected to be approximately HK$1,270
million, an increase of approximately 6% over last year. The properties invested by the Group
are located in the United Kingdom, Hong Kong, eastern China and southern China, which will
help diversify risks and continuously bringing stable cash inflows to the Group.

APPRECIATION

On behalf of the Board, | would like to thank our shareholders, clients, banks, the management
and employees for their unreserved support to the Group during the Period.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from Thursday, 8 December 2022
to Friday, 9 December 2022 (both days inclusive) during which period no transfers of shares
will be registered. In order to qualify for receiving the interim dividend, the Company’s
shareholders are reminded to ensure that all transfers of shares, accompanied by the
relevant share certificates and transfer forms, must be lodged with the Company’s branch
share registrar in Hong Kong, Tricor Secretaries Limited, at 17/F, Far East Finance Centre,
16 Harcourt Road, Hong Kong for registration not later than 4:00 p.m. on Wednesday, 7
December 2022.

PURCHASE, SALE OR REDEMPTION OF COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased, sold or redeemed any of the
Company’s shares during the period ended 30 June 2022.
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